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SUB J : BRAZILIAN DECISION TO HALT SUGAR EXPORT PRODUCTION 

1 . IAA EXPORT DIRECTOR, TEIXEIRA LEITE, TOLD CONGEN OFFICERS THAT 
THE IAA HAS DECIDED TO HALT SUGAR PRODUCTION FOR EXPORT. THIS 
DECISION WILL BE ANNOUNCED SEPTEMBER 15 AND WILL BE EFFECTIVE 
IMMEDIATELY. LEITE SAID SUGAR PRODUCTION FOR EXPORT WOULD PRO- 
BABLY NOT REPT NOT RESUME UNTIL JUNE. 1977. LEITE INDICATED THAT 
THE IAA MIGHT REVIEW THIS DECISION IN JANUARY PENDING THE RESULTS 
OF SUGAR PRODUCTION FROM THE NORTH EASTERN SECTION OF BRASIL. 

2. LEITE SAID THAT THIS DECISION WAS DUE TO THE SHORTFALL IN 

THIS YEAR'S SAO PAULO SUGAR YIELD. LEITE ESTIMATED THIS SHORTFALL 
AT 10 MILLION BAGS (600,000 METRIC TONS). LEITE ADDED THAT BRAZIL 
WILL CONTINUE TO HONOR SUGAR EXPORT CONTRACTS ALREADY SIGNED. 

3. EMBASSY CONCURS IN THIS MESSAGE. 
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